I\

Moore
Research Center, Inc.

AVA

© IMPORTANT COPYRIGHT NOTICE

¢ Thecontents of thiscomputer fileare covered by U.S. copyright laws and inter national
copyright agreements. M oor e Resear ch Center, Inc. isthe owner of the copyright.

¢ Copyingor retransmission of thisfile except under the conditions of the subscription
agreement with the publisher isforbidden.

¢ You may not, under any conditions, retransmit or send thisfile by any meansto any
other location within or outside your company.

Questions should be directed to:

The Publisher

M oor e Resear ch Center, Inc.

85180 L orane Hwy

Eugene, OR 97405

Phone: (541) 484-7256/(800) 927-7259
E-mail: sales@mrci.com

http://www.mrci.com/ (541) 484-7256/(800) 927-7259 e-mail: sales@mrci.com

Copyright © 1989-2007 Moore Research Center, Inc. All Rights Reserved



A4 Moore

VM Resoarch Center, Inc.

Correlation Description

Some of the chartsherein illustrate the results of running regression analysesto determine
the behavior of which past spreads most closely resemblesthat of the current spread. Pattern
correlation issmply a comparison of the price pattern exhibited by the current spread to
price patter ns exhibited to date by that spread in previousyears.

Thetheory underlying thisanalysis of analogous years, or analogous spreads, isthat a market
which closely follows the trading pattern of a previous year (S) may continue to do so (to

one degree or another) because similar fundamental conditions may exist. Thus, the analysis,
which isarefinement of seasonal analysis, becomes a sear ch for resultswith a predictive quality.

Thistype of analysislendsitself to various applications. For instance, one can compare
previousyearsin which cropswereshort or those in which the stock market was lower in
February than in January.

For each study, those past spreadswhose trading patterns correlate at a minimum of 83% with
thecurrent spread arelisted in thetitle with their respectiverates of correlation. The

chart itself consists of the current market (solid line) overlaid on the composite (dotted line)

of past yearslisted. The n-day correlation window isthe time segment compar ed.

Can spreadswith similar supply/demand fundamentals exhibit similar price behavior? If so, can
that pattern project futuredirection?

Correlation studiesrarely change day to day, especially when multi-year, multi-contract, and all
with relatively high correlation numbers.

In addition, analyzing correlation studiesis subjective, and one must usethem asatool rather
than asatrading system. You must realize that even high correlation studies can follow a market
pattern for an extended period of time and then suddenly deviate unexpectedly. Weliketo look at
correlation studies as possible roadmaps for prices but use other shorter-term trading toolsfor
navigating the marketson a daily basis.

http://www.mrci.com/ (541) 484-7256/(800) 927-7259 e-mail: sales@mrci.com Copyright © 1989-2007 Moore Research Center, Inc. All Rights Reserved



WA Moo

BV Yo et T MRCI Fax Order Form (541) 484-0243
MRCI Subscription Rates
Period Mailed Online Both Total
Each 60 to 80-page monthly report presents 12 Issues/1 Year $499 $379 $799
historical detail on as many as 15 seasonal and 15 6 |ssues/6 Months 299 219 469
spread strategies, each at |east 80% historically 3 lssues’3 Month 169 199 269
reliable between specific dates; includes other = Ontns
technical studies, computer analyses and articles 1 Issue/Monthly* *64 *49 *99
by industry professionals. Back Issue 45
Extra Copy/Per Mth 19
The Weekly Spread Commentary discussestwo
upcoming Seasonal spread strategies and is sent via 1Year 135
e-mail each Friday.
3 Months 55
U.S. funds please. International shipments are an additional $25.00 per month (except Canada). Express shipment costs subject to destination.
Special ReportsareHardcopy Only SPECIAL HISTORICAL REPORTS Price
Seasonal Pattern Charts - features 5- and 15- year | Seasonal Pattern Charts (200+Pages) $124
seasonal and Bull/Bear patterns for each contract **Market Seasonal Patterns Report (20 Pages) 29
of over 60 major U.S. and International futuresand [ -'c "~ (170+ Pages) 149
cash indices of major U.S. and International stock Y D Pag
markets. 2007 Grains (135+ Pages) 149
Special Historical Reports feature year-round 2007 SoybeerStean Spreed (100+ Prges) 29
| istori ure year-rou :
seasonal analysisfor the complex, including 15- 2007 Live Cattle/Feeder Cattle (140+ Pages) 9
ear seasonal and spread patterns (also cash and 2007 Lean Hogs/Pork Bellies (110+ Pages) 79
asisif avalfl g%'()? and Spelelﬁ_tf l_ngl agld rlead 2007 Live Cattle/L ean Hog Spread (45+ Pages) 29
strategies o 0-0r- greater historical reliability. 2007 Lumber (86+ Pages) 59
Traders Desk Reference books are designed to **2007 Metals (80+ Peges) 59
serve as acomprehensive historical reference for **2006 Forex (130+ Pages) 59
daily price activity in mgjor futures markets. Daily [, 2007 Inferest Retes (190+
bar charts as far back as 24 yearsillustrate price nterest Rates (190+ Pages) 69
(rjnovementkby each contract. FfrorgcI these on; may | **2006 Indices (100+ Pages) 69
etect market activity, range of trade, general 2007 Enerav (270+ Pages 149
trends, and the dates and prices for important highs o { Pages)
and lows. 2007 Softs (150+ Pages) 149
2007 Dairy (108+ Pages) 69
2007 Lean Hogs/Pork Bellies TDR (180 Pages) 119
2007 Live Cattle/Feeder Cattle TDR (228 Pages) 119
2007 Energy Traders Desk Reference (514 Pages) 119
2007 Soybean Traders Desk Reference (298 Pages) 119
2007 Grain Traders Desk Reference (400 Pages) 119
2007 Softs Traders Desk Reference (300 Pages) 119
Shipping & Handling isan additional $8 per report. ($25 for Int’| Air Mail). o
Express International shipment costs subject to destination. Shipping
* Month-to-Month subscriptions are charged monthly to your credit card and can be canceled at any time.
**Reports availablein PDF format viaEmail less $10.00 each in price and no shipping and handling charges. Total

Name: Daytime Phone:
Address: Suite/Apt #:
City: State:

Country: Zip/Postal Code:

FAX: E-mail:

Exp. Date:

I:IVisa I:IMasterCard I:IAmencan
Express

Signature:

Date:

(Required if using a credit card)




