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Correlation Description
Some of the charts herein illustrate the results of running regression analyses to determine 
the behavior of which past spreads most closely resembles that of the current spread.  Pattern
correlation is simply a comparison of the price pattern exhibited by the current spread to 
price patterns exhibited to date by that spread in previous years.

The theory underlying this analysis of analogous years, or analogous spreads, is that a market
which closely follows the trading pattern of a previous year(s) may continue to do so (to 
one degree or another) because similar fundamental conditions may exist.  Thus, the analysis,
which is a refinement of seasonal analysis, becomes a search for results with a predictive quality.

This type of analysis lends itself to various applications.  For instance, one can compare
previous years in which crops were short or those in which the stock market was lower in 
February than in January.

For each study, those past spreads whose trading patterns correlate at a minimum of 83% with 
the current spread are listed in the title with their respective rates of correlation.  The 
chart itself consists of the current market (solid line) overlaid on the composite (dotted line)
of past years listed.  The n-day correlation window is the time segment compared.

Can spreads with similar supply/demand fundamentals exhibit similar price behavior? If so, can
that pattern project future direction?

Correlation studies rarely change day to day, especially when multi-year, multi-contract, and all
with relatively high correlation numbers.

In addition, analyzing correlation studies is subjective, and one must use them as a tool rather
than as a trading system.  You must realize that even high correlation studies can follow a market
pattern for an extended period of time and then suddenly deviate unexpectedly.  We like to look at
correlation studies as possible roadmaps for prices but use other shorter-term trading tools for
navigating the markets on a daily basis.
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Each 60 to 80-page monthly report presents 
historical detail on as many as 15 seasonal and 15
spread strategies, each at least 80% historically 
reliable between specific dates; includes other
technical studies, computer analyses and articles
by industry professionals.

12 Issues/1 Year $499 $379 $799
6 Issues/6 Months 299 219 469
3 Issues/3 Months 169 129 269
1 Issue/Monthly* *64 *49 *99

Back Issue 45
Extra Copy/Per Mth 19

The Weekly Spread Commentary discusses two 
upcoming seasonal spread strategies and is sent via
e-mail each Friday.

1 Year 135

3 Months 55
U.S. funds please.  International shipments are an additional $25.00 per month (except Canada).  Express shipment costs subject to destination.

Special Reports are Hardcopy Only SPECIAL HISTORICAL REPORTS Price

Seasonal Pattern Charts - features 5- and 15- year
seasonal and Bull/Bear patterns for each contract
of over 60 major U.S. and International futures and
cash indices of major U.S. and International stock
markets.

Special Historical Reports feature year-round
seasonal analysis for the complex, including 15-
year seasonal and spread patterns (also cash and
basis if available) and specific trading and spread
strategies of 80%-or- greater historical reliability.

Traders Desk Reference books are designed to
serve as a comprehensive historical reference for
daily price activity in major futures markets.  Daily
bar charts as far back as 24 years illustrate price
movement by each contract.  From these one may
detect market activity, range of trade, general
trends, and the dates and prices for important highs
and lows.

Seasonal Pattern Charts (200+Pages) $124
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2007 Lumber (86+ Pages) 59
**2007 Metals (80+ Pages) 59
**2006 Forex (130+ Pages) 59
** 2007 Interest Rates (190+ Pages) 69
**2006 Indices (100+ Pages) 69
2007 Energy (270+ Pages) 149
2007 Softs (150+ Pages) 149
2007 Dairy (108+ Pages) 69
2007 Lean  Hogs/Pork Bellies TDR (180 Pages) 119
2007 Live Cattle/Feeder Cattle TDR (228 Pages) 119
2007 Energy Traders Desk Reference (514 Pages) 119
2007 Soybean Traders Desk Reference (298 Pages) 119
2007 Grain Traders Desk Reference (400 Pages) 119
2007 Softs Traders Desk Reference (300 Pages) 119

Shipping & Handling is an additional $8 per report. ($25 for Int’l Air Mail).
Express International shipment costs subject to destination. Shipping
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